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SUBJECT: Exclusion/Amounts Received By Victims or Heirs of Holocaust Victims/Claim
Settlements

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of bill as
introduced/amended

X AMENDMENTSIMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTS DID NOT RESOLVE THE DEPARTMENT’'S CONCERNS stated in the previous analysis of bill as
introduced/amended

FURTHER AMENDMENTS NECESSARY.
DEPARTMENT POSITION CHANGED TO

X REMAINDER OF PREVIOUS ANALYSES OF BILL AS INTRODUCED_ January 12, 1998, AND AS AMENDED
April 22, 1998, STILL APPLY.

OTHER - See comments below.

SUMMARY OF BILL

Under the Personal Incone Tax Law, this bill would exclude from gross incone any
anounts received by a Holocaust victimor the heir or beneficiary of a Hol ocaust
victimfroma settlenment of clains against any entity or individual for any
recovered asset held at the close of Wrld Var 11.

SUWVARY OF AMENDIVENT

The May 21, 1998, anmendnent revised the bill to extend the exclusion to clains
agai nst any entity or individual, instead of only clains against a Swi ss bank.
The anendnent al so would provide that a "recovered asset" includes assets held
during 1945, instead of only those held after 1945. Finally, the anmendnent
restructured the bill by noving the criteria regarding the basis of property
received pursuant to the German Act Regul ating Unresol ved Property d ai ns.

Except for the revenue estimate, the remainder of the department’s analyses of
the bill as introduced January 12, 1998, and as amended April 22, 1998, still
apply. The following technical consideration still applies and is included below
for convenience.

Technical Consideration

For clarification, the terms “heir” and "beneficiary” should be defined.

The California Probate Code provides definitions for heir (Section 44) and
beneficiary (Section 24), which includes heirs (intestate) and devisees
(testate). These definitions could be incorporated by reference to the
appropriate Probate Code section.
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Tax Revenue Estimate

The May 21, 1998, amended bill differs fromthe bill as amended April 22, 1998,
by increasing the nunber of clains that could result fromexpanding the bill to
apply to clainms against any entity or individual instead of only clains against
Swi ss banks and including assets held during 1945. As a result, the nunber of
potential clains under the May 21, 1998, anended bill would be greater than the
nunber of potential clainms under the April 22, 1998, anended bill. However,

nei ther the nunber of qualified clains that nay result nor the anmount of
settlenments received by California residents is known at this tine. As a rule of
thumb, for every $1 million of incone exenpted fromtax during the year, the
revenue | osses woul d be on the order of $80, 000.



